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By Dale Zamzow



Neither Better Trades or any of its personnel are r egistered broker-dealers or 
investment advisers. I will mention that I consider  certain securities or positions to be 
good candidates for the types of strategies we are discussing or illustrating.  Because I 
consider the securities or positions appropriate to  the discussion or for illustration 
purposes does not mean that I am telling you to tra de the strategies or securities.   
Keep in mind that we are not providing you with rec ommendations or personalized 
advice about your trading activities.  The informat ion we are providing is not tailored to 
any particular individual.  Any mention of a partic ular security is not a recommendation 
to buy, sell, or hold that or any other security or  a suggestion that it is suitable for any 
specific person.  Keep in mind that all trading inv olves a risk of loss, and this will 
always be the situation, regardless of whether we a re discussing strategies that are 
intended to limit risk.  

Also Better Trades’ personnel are not subject to tr ading restrictions.  I and others at 
Better Trades could have a position in a security o r initiate a position in a security at 
any time. 



FIBONACCI LINES - GUIDELINES
1. Draw them on a historical chart using a 6 month timeline.

2. Support and resistance should be at the lowest and highest points of 
consolidation or normal support/resistance.

3. Do not use the wicks (shadow lines). Use the bodies of the candles.

4. Feel free to adjust the lines – remember charting is as much an art as a 
science.

5. Make sure you save any changes to the basic chart as default.

RETRACEMENTS

1. 38.2% is very healthy and recovery generally should exceed previous 
resistance

2. 50 % is healthy but recovery generally will target previous resistance

3.   61.8% is excessive retracement- possible bearish trend

4. Breaking below 61.8% generally indicates retracement all the way to 
support.



Use a six-month chart and locate the support and 
resistance for the six-month time frame - high/low.  
Notice on this chart how the low is at the left and not 
completely seen



Now you can see the trend

Expand your chart to get a view that shows about eight  
months. Now you can see the consolidation that was only 
partially visible on the six-month chart.



Now you can see possible areas of support and resistance 
that are at the high and low areas of the chart.  



Add Fibonacci support/resistance to the lines. Observe how the peaks 
and valleys often seem to use the red lines for support and resistance.

Fibonacci lines come with Extreme Charts and Real Time Markets. Other programs may 
not have this option. Free Fibonacci downloads are available on the Internet.



Expansion lines have been added to show the 
possible target prices for the stock if it breaks out 
of a trend.



The Fibonacci expansion has been added 
to the chart (50%)













Fibonacci Expansions are used to evaluate the poten tial 
movement of a stock above or below the range shown by 
the Fibonacci support/resistance.

1. To evaluate targets above the resistance line for  a stock 
that is breaking out:
a. Draw the expansion from the resistance line -- down to the 50% 

line.
b. Using the 50% line, instead of dropping all the way to the support 

line, gives us a potential short-term target (one to two weeks)
c. If short-term targets are achieved, consider pulling the expansion 

line all the way to the support line.
2. To evaluate targets below the support line for a stock 

that is breaking down:
a. Draw the expansion from the support line -- up to the 50% line.
b. Using the 50% line, instead of going all the way to the resistance 

line, gives us a potential short-term target (one to two weeks)
c. If short-term targets are achieved, consider pulling the expansion 

line all the way to the resistance line.



When trading the news, here is the criteria for the  
intraday chart and the Fibonacci retracement.

1. Draw the Fibonacci retracement lines to match the 
high and low set during the first 25 to 30 minutes of 
the market for that stock.

2. Use 3 minute candles.

3. To get the Fibonacci retracement, right click on the 
intraday chart, choose ‘Draw Attributes’ and you will 
see Fibonacci retracement as a selection.

4. Draw the high and low using the bodies of the 
candles, not the wicks.

5. Watch for confirmation.
* This procedure is for those who use Real Time Markets. Other trading 

platforms will work differently.



NEWS TRADING
Trading the News:
A Directional Trade



News Trading Criteria

• Find a Candidate

• Analyze On a Historical Chart

• Analyze Today’s  Move – Intraday Chart

• Verify the Potential Trade

• Place the Trade

• Set Exit Targets



What Type of News?

• Earnings
• Announcements
• Upgrades and downgrades
• Rumors
• Sympathy
• High volume



Earnings gap

Volume spike



News gap: Announced 
increased business

Volume spike



Downgraded at 
Deutsche Bank



Sympathy move with 
sector



Chart the Candidate

• Use a 6 month chart
• Analyze using support/resistance
• Analyze using Bollinger Bands
• Possible trading range

• The following is an example of how this 
evaluation process was used with a non-funded 
trade on Autozone.











Buy May 160 call 
@9:54 am for $8.60



Buy May 160 call @9:54 a.m. for $8.60

Sell May 160 call @ 10:02 a.m. for $9.10



The Directional News Trade
• Find a candidate – In Real Time Markets use the Market Pulse and News 

Roundup.  In The Dedicated Trader use the Intraday Market Update. Most 
free sites (MSN, YAHOO) have a list of the day’s most actively traded 
stocks.

• Chart your candidates – Make sure the stock can move at least $2 before it 
reaches a support or resistance line.

• Watch the intraday moves – Watch your candidates to see if they follow the 
flow of the market.

• Choose the top 5 – Pick five of your candidates that seem to be moving well 
during the first 30 minutes of the market.

• Intraday Chart – On an intraday chart follow the pattern of your chosen 
candidate, draw Fibonacci retracements to watch for the breakout.

• Check current price range on charting program – Is there still room?

• Confirm the breakout – Using 3 minute candles, watch for the breakout and 
when confirmed buy the proper option and consider placing a GTC order for 
a 50 cent profit.  Watch intraday volume and Bollinger Bands.



10 a.m.



Right click on the 
screen to get menu

RIGHT CLICK AND CHOOSE



Entry Exit

Note volume 
increasing



Confirmation



Confirmation



Entry

Alarm













When trading the news here are the criteria for the intraday 
chart and the Fibonacci retracement.
1. Draw the Fibonacci retracement lines to match the high and low set during 

the first 25 to 30 minutes of the market for that stock.

2. Use 3 minute candles.

3. To get the Fibonacci retracement, right click on the intraday chart, choose  
‘Draw Attributes’ and you will see Fibonacci retracement as a selection.

4. Draw the high and low using the bodies of the candles, not the wicks.

5. Watch for confirmation.

6. The 50% line can be significant and may act as intraday support / resistance.  

7. You may trade between the lines if you have a minimum $2 move from 50% 
to either the 0% line or the 100% line.

8. Get a sense of the pressure on the stock by watching the volume moves 
intraday.



Exit Targets

• Your profit exit is a fixed amount – use 50 cents 
for your profit.  Set a GTC to sell at that level.

• Your stop exit would be an alert set at either the 
0% line or the 100% line.

• The stop exit alert tells you the stock is about to 
re-enter the first 30 minute trading range.  Be 
ready to exit if it does.



Entry Verification

There are four important factors to consider for 
entering the trade:

1. Increasing volume
2. Stock is breaking out of the morning pattern
3. Approaching and touching the intraday Bollinger 

Band
4. The price chart verifies that there is still room at the 

current price.



Register for Dale’s Next Class

Cash Flow in Any Portfolio
Learn to create cash flow in your portfolio account, find trading 
opportunities, qualify candidates and identify the smartest entries and 
exits.
Dale will teach you how to do this in NINE different stock market 
strategies.

Tuesday, Feb. 21, 8 -10 p.m.
Regular price: $149.95

Special price: $99
You must register online to receive the special pri ce.



Thanks for attending

By Dale Zamzow



Neither Better Trades or any of its personnel are r egistered broker-dealers or 
investment advisers. I will mention that I consider  certain securities or positions to be 
good candidates for the types of strategies we are discussing or illustrating.  Because I 
consider the securities or positions appropriate to  the discussion or for illustration 
purposes does not mean that I am telling you to tra de the strategies or securities.   
Keep in mind that we are not providing you with rec ommendations or personalized 
advice about your trading activities.  The informat ion we are providing is not tailored to 
any particular individual.  Any mention of a partic ular security is not a recommendation 
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specific person.  Keep in mind that all trading inv olves a risk of loss, and this will 
always be the situation, regardless of whether we a re discussing strategies that are 
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Better Trades could have a position in a security o r initiate a position in a security at 
any time. 


