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Reading Between The Lines




Neither Better Trades or any of its personnel arer  egistered broker-dealers or
investment advisers. | will mention that | consider certain securities or positions to be
good candidates for the types of strategies we are discussing or illustrating. Because |
consider the securities or positions appropriate to the discussion or for illustration
purposes does not mean that | am telling you to tra  de the strategies or securities.
Keep in mind that we are not providing you with rec ommendations or personalized
advice about your trading activities. The informat lon we are providing is not tailored to
any particular individual. Any mention of a partic ular security is not a recommendation
to buy, sell, or hold that or any other security or a suggestion that it is suitable for any
specific person. Keep in mind that all trading inv olves a risk of loss, and this will
always be the situation, regardless of whether we a  re discussing strategies that are
intended to limit risk.

Also Better Trades’ personnel are not subject to tr ading restrictions. | and others at
Better Trades could have a position in a security o r initiate a position in a security at
any time.
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FSLR: First Solar, Inc. (Daily bars)
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AAPL: Apple Computer, Inc. (Daily bars)
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NEWS TRADING

Trading the News:
A Directional Trade




News Trading Criteria




What Type of News?




MON: Monsanto Company (Daily bars)
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ORLY: O'Reilly Automotive, Inc. (Daily bars)
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APOL: Apollo Group, Inc. (Daily bars)
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AAP: Advance Auto Parts Inc (Daily bars)

www_BetterTrades.com
04/22/2009 = 43.70 (+1.88)

—— a7

Mar-09

MovingAvg (22) = 2092848.23 Up Close = True Down Close = False Volume = 187800

it

Apr-09

42.00

40.00

38.00

36.00

34.00

187800




Chart the Candidate
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AZO: Autozone Inc (Daily bars)
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AZO: Autozone Inc (Daily bars)
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The Directional News Trade
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Draw the Fibonacci retracement lines to match the high and low set during
the first 25 to 30 minutes of the market for that stock.

2. Use 3 minute candles.

w
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To get the Fibonacci retracement, right click on the intraday chart, choose
‘Draw Attributes’ and you will see Fibonacci retracement as a selection.

Draw the high and low using the bodies of the candles, not the wicks.
Watch for confirmation.
The 50% line can be significant and may act as intraday support / resistance.

You may trade between the lines if you have a minimum $2 move from 50%
to either the 0% line or the 100% line.

Get a sense of the pressure on the stock by watching the volume moves
intraday.



e Your profit exit is a fixed amount — use 50 cents
for your profit. Seta GTC to sell at that level.

e Your stop exit would be an alert set at either the
0% line or the 100% line.

e The stop exit alert tells you the stock is about to
re-enter the first 30 minute trading range. Be
ready to exit If it does.




There are four important factors to consider for
entering the trade:

1. Increasing volume

2. Stock is breaking out of the morning pattern

3. Approaching and touching the intraday Bollinger
Band

4. The price chart verifies that there is still room at the
current price.



Learn to create cash flow in your portfolio account, find trading
opportunities, qualify candidates and identify the smartest entries and

exits.
Dale will teach you how to do this in NINE different stock market

strategies.

Tuesday, Feb. 21, 8 -10 p.m.
Regular price: $149.95
Special price: $99

You must register online to receive the special pri ce.



By Dale Zamzow






