
ONE-DOLLAR WONDERS

By DOUG SUTTON



Neither Better Trades or any of its personnel are r egistered broker-dealers or 
investment advisers. I will mention that I consider  certain securities or positions to be 
good candidates for the types of strategies we are discussing or illustrating.  Because I 
consider the securities or positions appropriate to  the discussion or for illustration 
purposes does not mean that I am telling you to tra de the strategies or securities.   
Keep in mind that we are not providing you with rec ommendations or personalized 
advice about your trading activities.  The informat ion we are providing is not tailored 
to any particular individual.  Any mention of a par ticular security is not a 
recommendation to buy, sell, or hold that or any ot her security or a suggestion that it is 
suitable for any specific person.  Keep in mind tha t all trading involves a risk of loss, 
and this will always be the situation, regardless o f whether we are discussing strategies 
that are intended to limit risk.  

Also Better Trades’ personnel are not subject to tr ading restrictions.  I and others at 
Better Trades could have a position in a security o r initiate a position in a security at 
any time. 



$1 WONDERS!

• The options game is constantly changing 
and it is offering more choices.

• For some time, ETFs have had $1 option strike 
prices.  But now, many stocks have $1 
option strike prices.



THE PROBLEM

• There is some very specific option trading 
criteria that when followed, can potentially  
improve your odds of having a winning 
trade.

• It can be very expensive to follow those 
criteria when buying options on some of the 
more volatile stocks like AAPL, NFLX and 
FFIV.

• Not everyone has a big trading account 
and can feel that they are being excluded 
from capturing the potential afforded by 
the high -priced trading opportunities.



THE SOLUTION
• You might not be able to trade the high fliers, 

but you may consider trading stocks with $1 
option strike price increments, and many of 
these stocks are as volatile as the high fliers.

• You can get great rates of return with options 
that cost a fraction of what you pay to trade 
the fliers, and you can do it and still follow all 
the option trading criteria.

• Never forget, the important thing is not how 
much you invest, it is the ROR on what you 
invest that really counts.



WHERE DID THEY COME FROM?
HOW DO I FIND THEM?

• Go to 
optionseducation.org/help/faq/general.jsp# 12

In the lower right corner click on ‘click here’



• As of the last update, there were 466 stocks 
with $1 strike prices available.

THIS IS THE EXCEL SPREADSHEET



SAVE THIS SPREADSHEET
• The first time you build your personal list of  

$1 Wonders, it will take you several hours.
• Since the number of stocks with $1 strike 

prices is constantly changing, if you save this 
spreadsheet, you will have a reference point 
with which to compare the new 
spreadsheet when it is time to update your 
$1 Wonders.  That way, you need only 
search for the new additions.

• When complete, delete your original 
spreadsheet and save the latest version as 
your basis of comparison.



14,000 to 466 IS A START
• To get to a manageable number of stocks to watch 

you’re going to have to do some work.
• The first step is to determine if the stock’s options 

have adequate open interest.  Open your trading 
platform’s option quote screen and enter the first 
ticker symbol on the list of stocks with $1 strike 
prices, that will be ‘A’ and keep going until you get 
to ZION.

• The second step is to determine the stock’s price.  I 
rarely consider stocks priced less than $7 and 
above $50; they lose the $1 strikes.



‘A’, AGILENT TECH.
Trading at $42.99



‘ACOR’, ACORDA THERAPEUTICS
Trading at $22.54 



‘ANF’, ABERCROMBIE & FITCH
Trading at $51.35



466 to 226, HALFWAY THERE! 

• Look at three more things to narrow the list 
of stocks because you want stocks with 
some volatility.

• One, search for a minimum of 500,000 shares 
daily trade volume; 1 million -plus shares is 
even better.

• Two, you want the stock’s average true 
range to be greater than $.50.

• Three, you want the stock to have moved at 
least 50% over the last 6 months.



‘ADSK’, AUTODESK, INC.



‘ACAS’, AMERICAN CAPITAL, LTD



CRAZY CHARTS



226 DOWN TO 134
And Some Big Names Got Kicked Out!

• AT&T
• American Airlines
• Bristol-Myers
• Cisco
• Dell
• Disney
• Eli Lilly
• The Gap

• Intel
• Key Bank
• Merck
• Morgan Stanley
• Microsoft
• Oracle
• Time Warner
• Texas Instruments



THE 134 $1 WONDERS!



134 STOCK WATCHLIST

• Now for the great news!  Because the 
strike prices are only $1 apart, going 
to the next strike price to get a higher 
delta can cost pennies instead of 
dollars.  It is rare that options with 
deltas between 70 and 90 cost more 
than $3 AND, the near the money 
strikes typically have spreads less 
than 10 cents.



134 STOCK WATCHLIST

• Now for even greater news!  Many 
of these stocks with $1 strikes are 
just as volatile as the high flying 
stocks that are at the top of 
everyone’s trading list that cost an 
arm and a leg to trade if you obey 
the criteria! 



COMPARING VOLATILITY

• $1 strikes stocks – Beta
• ACI                        1.64
• ADSK                     2.1
• AIG                        3.84
• ANN                       1.84
• ARUN                     2.12
• ARM                       3.54

• High fliers     - Beta
• AAPL                    1.43
• CMG                    1.12
• CRM                     1.78
• FFIV                      1.16
• GOOG                 1.17
• PCLN                    1.14



SO, WHAT CAN YOU DO WITH IT?

• If you have a small account, even less than 
$1,000, you can obey all the short-term 
option trading criteria and still afford to buy 
several contracts of call or put options.  With 
that small account, you can even afford to 
do credit spreads.

• If your account is a little bigger; typically 
over $3,000, you can even sell naked puts 
and really fine -tailor the strike price you sell 
in reference to support or resistance lines.



BUYING CALLS & PUTS

• Buying call and put options is the most basic 
of the option trading strategies and             
$1 Wonders may be considered for their 
application.

• The power of $1 Wonders is that you can 
obey all the option trading criteria you were 
taught to use at Market Essentials, and the 
options can be comparatively inexpensive.

• And, with the strikes being just $1 apart, you 
may find several strikes that meet all the 
criteria.



AND ANOTHER ADVANTAGE
The Option Spreads are TINY!

Petroleo Brasiliero Mar36C       TotalFinaElf. S.A. Mar55C



TWO MORE

Abbott Mar46C                 Alcon Mar160C



CRITERIA RECAP

• Most of your option trades will likely be short-
term (3 months or less); so you will be buying 
in-the -money options.

• Don’t pay more for the time value portion of 
the option premium than the intrinsic value.

• Buy options that have a delta between 70-
90.

• Make sure that the option has open interest 
greater than 100 contracts.

• Check earnings.  Make sure they are 14+ 
days out.



BAC In A Downtrend



BAC April $14 Put



BBT Coming Off Support



BBT April $27 Call



SELLING NAKED PUTS

• Selling naked puts assumes an obligation to 
buy the underlying stock.  Some of the        
$1 Wonders may have the kind of 
fundamentals needed to inspire stock 
ownership.

• The challenge when selling naked puts is the 
fine balance of managing the risk vs. the 
reward for selling the option.  The $1 
Wonders can potentially let you strike that 
fine balance.



CRITERIA RECAP

• The stock should have a bullish price 
pattern.

• Sell no more than 4 weeks of time, and the 
last 2 weeks before option expiration is a 
prime time -erosion period.

• Sell the out-of-the -money put, one or two 
strike prices below support.

• Make sure that earnings will not be coming 
out during your period of obligation.

• Have a protective stop loss in place and 
buy back your option prior to option 
expiration.



BBBY, A Classic Example

• The stock is in a nice uptrend.
• It closed today at $47.58, above its $47.32 

support level.



BBBY FUNDAMENTALS



CHECK OUT THE $47 AND $45 PUTS



CI, Another Good Example
• The stock is in a nice channel, coming off 

support.
• It closed today at $42.67, above its $41.40 

support level.



CI FUNDAMENTALS



CHECK OUT THE $41 AND $40 PUTS



CREDIT SPREADS

• There is a little recognized fact that the 
narrower the spread, oftentimes the greater 
the rate of return.

• And right now, $1 is the NARROWEST of 
standard quoted spreads. ($0.50 is being 
discussed now.)

• BONUS!  On a per-contract basis, your risk 
exposure is lower than any standard quoted 
spread and even with a modest trading 
account, you can trade these $1 Wonders!



CRITERIA RECAP
Bull Put Spread

• The stock should have a bullish price 
pattern.

• Identify the stock’s support and resistance 
levels and sell the put option at the first strike 
price below support.

• Then buy the put option just below the strike 
price you sold.

• Place a stop loss on the option that you sold.
• Buy back the option you sold prior to option 

expiration.



CRITERIA RECAP
Bear Call Spread

• The stock should have a bearish price 
pattern.

• Identify the stock’s support and resistance 
levels and sell the call option at the first strike  
price above resistance.

• Then buy the call option just above the strike 
price that you sold.

• Place a stop loss on the option that you sold.
• Buy back the option you sold prior to option 

expiration.



ADBE, Bull Put Spread



SELL THE APRIL $32 PUT
AND BUY THE APRIL $31 



THE GREAT NEWS!

• You sell the $32 put for $.44 and buy the $31 
put for $.21, that gives you a net credit of 
$.23

• That doesn’t seem like much until you realize 
the spread is just $1.

• That means you have $.23 in your pocket 
with just $.77 at risk. That is nearly a 30% rate 
of return, and it is only for 2 ½ weeks!

• And, you will only need $77 in your account 
for each contract you sell.



HIG, Bull Put Spread



SELL THE APRIL $26 PUT
AND BUY THE $25



THE GREAT NEWS!
• You sell the $26 put for $.40 and buy the $25 

put for $.20, that gives you a net credit of 
$.20

• That doesn’t seem like much until you realize 
the spread is just $1.

• That means you have $.20 in your pocket 
with just $.80 at risk. That is a 25% rate of 
return, and it is only for 2 ½ weeks!

• And, you will only need $80 in your account 
for each contract you sell.



FRO, Bear Call Spread



SELL THE APRIL $25 CALL 
AND BUY THE $26



THE GREAT NEWS!

• You sell the $26 call for $.30 and buy the $25 
call for $.15, that gives you a net credit of 
$.15

• That doesn’t seem like much until you realize 
the spread is just $1.

• That means you have $.15 in your pocket 
with just $.85 at risk. That is nearly an 18% 
rate of return, and it is only for 2 ½ weeks!

• And, you will only need $85 in your account 
for each contract you sell.



BRCM, Bear Call Spread



SELL THE APRIL $42 CALL
AND BUY THE $43



THE GREAT NEWS!

• You sell the $42 call for $.38 and buy the $43 
call for $.19, that gives you a net credit of 
$.19

• That doesn’t seem like much until you realize 
the spread is just $1.

• That means you have $.19 in your pocket 
with just $.81 at risk. That is nearly a 24% rate 
of return, and it is only for 2 ½ weeks!

• And, you will only need $81 in your account 
for each contract you sell.



TIME AND MONEY

• What could be better than a stock with $1 
option strike prices?

• It would be a stock that has weekly options 
as well!

• If money is an issue and you do not plan to 
be in a trade more than 2-3 days, these 
stocks present some great potential 
opportunities.



WEEKLY $1 WONDERS
• AIG  American International Group
• AXP  American Express
• BAC  Bank of America
• BP  British Petroleum
• C  Citigroup
• CSCO  Cisco
• F  Ford
• GE General Electric
• GM  General Motors
• INTC Intel
• JPM  JPMorgan Chase
• LVS  Las Vegas Sands
• MSFT Microsoft
• USO United States Oil Fund
• VZ Verizon
• YHOO Yahoo



EXAMPLE: TODAY IS 2/18/11
• There are, at this time, 33 stocks that have weekly 

options available on them.
• Of those 33, 16 have $1 strike prices.
• Today (Friday, Feb. 18) is the first day that you could 

buy options that will expire on Friday, Feb. 25.  That 
leaves you with 6 trading days for the stock to do 
what you want it to do.  Of those 6 days, plan on 
using 3 or less of them.  Time value will not be a 
trickle, it will be a waterfall and you don’t want to 
go over the falls!

• Of the 16 Weekly $1 Wonders, only one provided a 
compelling chart and one other looks like it has the 
potential to set up for a reversal.



AXP, The Compelling Chart



THE OPTION CHAIN

• Remember: these options just came into 
rotation and the open interest will be low, 
so you will have to have the courage of 
your convictions.  If you wait for the 
minimum 100 contracts OI, you could well 
miss a big part of the trade.

• Consider waiting until Monday to buy the 
options and avoid the two -day time 
erosion over the weekend.



AXP, The 25 Mar 11 46 Put

• Expiration in just 6 trading days.
• Option premium $1.20.  $.80 intrinsic value, 

$.40 time value.
• Delta 75
• Earnings on April 20 th after the market.
• Open interest is 15.  Step up or step away, 

it’s your call.



THE TRADE AND THE STOP LOSS.

• 2/18 at the close of market, you could have 
bought three contracts of the 25 Mar ‘11 46 
put for $1.20.  That is $360 in the trade.

• Protective stop loss set at $46.50, giving the 
order to sell the option at the market price if 
the stock trades greater than $46.50.



3 DAYS LATER
BACK TO SUPPORT AND THE PUT IS WORTH $2.55



NEXT ONLINE CLASS:

Learning Earnings 
• Learn how it may be possible to use a strangle 

strategy with quarterly earnings announcement.
• Learn an understandable 11-step process.
• Learn how it’s possible to avoid traps and better 

position your trade.

COMING JULY 27!
8-10 p.m.

Sign up online after class! 
Wait for the pop -up with class information.

Or call 800-676-4410



$1 EARNINGS

• There are 11 criteria used for a typical earnings 
strangle; one of those being the absolute 
necessity to anticipate the price move on the 
announcement and to position your option 
strike prices accordingly.  

• With stocks that have $1 option strike prices, the  
job is less complicated!  Just buy one strike 
price on either side of the stock and let the 
trade develop.



HOW DO YOU FIND THEM?

• Personally, I started my research using just the 
134 stocks that were qualified to be part of the 
$1 Wonders list.  I will eventually have to go 
through all 466 to get a finalized list.

• My original 134 stocks were volatile enough, 
traded enough shares and had adequate 
open interest; so, all I had to do was check out 
their historical earnings price moves and if they 
regularly moved greater than 2.5 on the 
announcement, they were in. 



THE PROCESS
1. Go into Real Time Markets and type in the 

stock’s ticker symbol.
2. Right click on the stock’s ticker symbol and 

scroll to the bottom of the list where you will 
find ‘Third Party Information’.

3. Highlight it and look at the box to the right 
where you will find ‘Earnings Calendar’ and 
click on it.  This will produce a list of the 
companies upcoming earnings report date as-
well-as its prior three reporting dates.
Write down those four dates.

If you don’t have Real Time Markets, this informati on is available from 
various free websites, such as Yahoo and MSN.



WHAT IT LOOKS LIKE



THE RESULTS, A PLAYER



1 of 4, AKAM



2 of 4, LXK



3 of 4, GRMN



4 of 4, LVS



WHAT ABOUT WEEKLY ETF’S?

• Go where the action’s at.  That could be gold 
miners, silver, U.S. oil companies, etc. If 
watching the overall market, consider keeping 
an eye on the Q’s.

• These four ETF’s have great liquidity, they 
move, and they are inexpensive to trade.  

• Here are the tickers: GDX, SLV, USO and QQQ.  
• Don’t get stuck here, the market is always 

changing and some sectors will get ‘hot’ and 
some will become the next ‘not so hot’.



CHECK THE USO CHART



CHECK THE CHAIN, 6 MAY ’11 45P



PULL THE TRIGGER
Remember, this is only for 1-2 days!



2 HOURS AND OUT!



CHECK THE QQQ CHART



CHECK THE CHAIN, 6 MAY’11 59P 



PULL THE TRIGGER



2 HOURS AND OUT!



EXAMPLE FROM MAY 5TH CLASS

• In my Market Essentials 2.0 class on the 
morning of May 5th many commodities, 
including silver, were in a freefall.  A little 
after 10 a.m. the May’11 39P was trading at 
$3.40 when my class placed the non -funded 
practice trade.  Just prior to the close of 
business that day, the option was trading at 
$5.60.  That is a one -day $1 dollar wonderful 
trade that had a yield of $2.20 profit 
generating a 65% ROR!



THE PERFECT STORM!



BROKE? Maybe BREAK!

Face it; sometimes you start trading with 
little, or your fortunes have been such that 
you now only have a little left to trade with.
Too many people just give up; and that is 
rather sad.
My opinion is that if you have little to lose 
and obeying the rules is not an option, then 
breaking the rules might be an option! 



WARNING!

The rules that you have been taught to apply 
when trading options are designed to bring 
you as much safety as possible and to 
mitigate the inherent risks involved in options 
trading. Do not break the rules!
Breaking these trading rules is highly risky and 
can result in the loss of your investment 
capital. (And don’t you forget it.)  This 
approach to trading is not for the weak of 
heart.



RULES FOR RULE-BREAKERS
Buying out-of-the -money options

• Buy a minimum of three option contracts.
• Do not buy options with a delta less than 20.
• Do not buy options with spreads greater than $.10.
• Buy at least 3 weeks of time and do not hold your position into the 

two weeks before option expiration.
• Rarely hold your position more than 4-5 days.
• Your out-of-the-money options are all time value a nd it will erode 

quickly and their price can fluctuate greatly.  Bec ause of this; you 
had better be right in your technical analysis.

• Implied volatility can kill you.  It is highly ris ky to buy these out-of-the-
money options on a stock that has caught the market  maker’s eye.

• Check the option’s fair value to see if it may be overpriced.  
• Always check the stock’s earnings date.
• Never buy out-of-the-money weekly options!



A FAVOR TO ME

• Since there are new stocks with $1 
option strike prices being added 
all the time, and the list with all the 
available stocks being updated so 
irregularly, I would ask that you 
would email the ticker symbol of 
any new ones that you find.



NEXT ONLINE CLASS:

Earnings, A Living
• Learn how it may be possible to use a strangle strategy 

with quarterly earnings announcement.
• Learn an understandable 11-step process.
• Learn how it’s possible to avoid traps and better 

position your trade.

COMING JAN. 12 th

8-10 p.m .
Reg. $149.95

Tonight on sale $99
Sale Price Only For Online Purchases



Neither Better Trades or any of its personnel are r egistered broker-dealers or 
investment advisers. I will mention that I consider  certain securities or positions to be 
good candidates for the types of strategies we are discussing or illustrating.  Because I 
consider the securities or positions appropriate to  the discussion or for illustration 
purposes does not mean that I am telling you to tra de the strategies or securities.   
Keep in mind that we are not providing you with rec ommendations or personalized 
advice about your trading activities.  The informat ion we are providing is not tailored 
to any particular individual.  Any mention of a par ticular security is not a 
recommendation to buy, sell, or hold that or any ot her security or a suggestion that it is 
suitable for any specific person.  Keep in mind tha t all trading involves a risk of loss, 
and this will always be the situation, regardless o f whether we are discussing strategies 
that are intended to limit risk.  

Also Better Trades’ personnel are not subject to tr ading restrictions.  I and others at 
Better Trades could have a position in a security o r initiate a position in a security at 
any time. 


